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Transforming financial services

For banking and financial markets, cognitive computing
has arrived, and its potential to revolutionize the industry
is enormous. With the power to unleash a new era of
innovation and growth, cognitive systems are already
helping institutions evolve beyond digital banking to
further enhance the customer experience, uncover new
insights and improve the quality of timely decisions. Our
research indicates banking leaders are poised to
embrace this groundbreaking technology and invest in
cognitive capabilities to transform financial services.

Executive summary

Facing upheaval triggered by economic, societal and industry influences, the financial
services industry is primed for alandmark shift. As numerous banks struggle with
compressed margins, they are simultaneously pressed to reevaluate their operating models
amid complex regulatory requirements." In addition, the industry finds itself catering to an
increasingly demanding and empowered consumer, while contending with relentless and
increasingly sophisticated security threats, as well as growing competition from non-
traditional players.

At the same time, financial institutions have to manage massively increasing volumes of data,
from a wider range of sources, brimming with latent insights that could potentially redress
some of these issues. Unfortunately, they are unable to unlock the full value of the data at their
disposal. As the potential for insight increases with additional data, so, oo, does the challenge
in managing this data.

Advances in cognitive computing can help financial institutions manage this increasing
volume of data while exploiting it for greater insights. Cognitive-based systems can build
knowledge, understand natural language and provide confidence-weighted responses. And
they can quickly locate the proverbial needle in a haystack, identifying new patterns and
insights —something particularly relevant for activities in the banking and financial markets
sector. Indeed, cognitive capabilities could help financial institutions optimize value from data
already within their reach, giving them aleg up on new market entrants that don’t have access
to the same data.
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of banking executives familiar with
believe it will play a critical role in
the

39%

of banking executives familiar with cognitive
computing believe it will play a disruptive
role in the industry.

38%

of banking executives familiar with cognitive
computing intend to invest in cognitive
capabilities.

Our research reveals that cognitive solutions are already enabling financial institutions to
blaze new territory. As a follow up to the “Your cognitive future” reports, we launched a new
series of industry-specific studies based on research conducted in early 2015. (For more
information on the research, which included a survey of close to 100 banking executives, see
the “Study approach and methodology” section). In this report, we examine current and
future applications for financial institutions and provide recommendations for those
embarking on the cognitive journey.

We also offer insights from banking executives who understand how cognitive capabilities
can help push the current boundaries of innovation and growth. These leaders recognize the
potential to transform banking and financial markets — and are set to exploit cognitive
capabilities to do so.



Conquering industry forces

Traditional financial institutions are particularly sensitive to the challenges of today’s rapidly
changing world and are facing unprecedented levels of ongoing disruption. A 2013 study
identified banking as the industry most vulnerable to disruption by Millennials, one third of
whom predict they won’t even need a bank in five years.?

From operational and regulatory challenges to rising competition, a number of powerful
forces are shaping — and shifting — the financial services marketplace:

Pressure to perform: For anumber of banks, profits are stagnating. As many financial
organizations experience a challenging business environment, they are under pressure to
reduce costs on the one hand and improve returns on capital on the other.®

Complex regulation: Financial institutions have to navigate an increasingly complex regulatory
environment and incur the associated compliance costs. Reflecting this, well over half of U.S.
and more than a third of European executives consider regulatory compliance a top
investment priority.*

Heightened security threats: A 2014 study revealed that the rate at which banks experience
fraud is rising, with a sharp increase in card fraud in particular.® As financial fraud and cyber
attacks become more sophisticated and varied in nature, organizations require innovative
solutions to better manage security, detect fraud and mitigate risk.

What is cognitive computing?
Cognitive computing solutions offer various
capabilities, including. ..

e | earning and building knowledge from various
structured and unstructured sources of
information

e Understanding natural language and interacting
more naturally with humans

e Capturing the expertise of top performers and
accelerating the development of expertise in
others

e Enhancing the cognitive processes of
professionals to help improve decision making

e Elevating the quality and consistency of decision
making across an organization.
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Emboldened customers: Today’s customers want individualized banking services they
can employ anytime and anywhere. To deliver a seamless customer experience, banks are
seeking far more penetrating consumer insights. According to arecent IBM Institute for
Business Value banking innovation report, a majority of banking leaders recognize the
importance of customer insight in creating higher-value offerings.®

Disruptive competition: According to another recent IBM Institute for Business Value study,
a majority of banking executives expect more competition from outside the industry.” New
market entrants, such as startups in the financial technology space (fintechs), intensify
competition but also present partnering opportunities. For example, some companies that
offer mobile banking services — like Simple, for example — partner with larger FDIC-insured
banks that handle the banking functions and house customer deposits.®

From disruption to focus

It is clear that financial institutions are operating in an environment of great turmoil. Although
the forces challenging the industry are various in nature, we identified key themes among
them relating to customer communication and engagement, innovation and discovery, and
decision making and trust.

To thrive in the presence of ongoing change, banking and financial services leaders must be
smarter in how they approach data. We suggest they start by improving their capabilities

to engage, discover and decide (see Figure 1). Increased engagement helps improve
communication and collaboration, which in turn enables more tailored and effective services.
And new discovery tools and capabilities that unearth insights buried in data facilitate the
development of innovative products and services. Finally, more accurate and timely decision
capabilities can lead to more personalized recommendations for customers, as well as
improved decisions relating to risk, security and fraud detection.



Figure 1
To combat forces challenging the industry, financial institutions need to improve their capabilities to engage, discover
and decide

Pressure Complex Heightened Emboldened Disruptive

to perform regulation security threats customers competition

Engage Discover
Promote improved collaboration Enable large volumes of data to be Provide personalized, contextual,
between customers, financial processed and analyzed to identify evidence-backed options at the
services providers and regulators to new insights for customers, financial point of transaction
deliver a more tailored, timely and services providers and regulators

insightful engagement

Source: IBM Institute for Business Value.

Engage: Today’s consumers seek highly personalized, convenient and consistent service
across multiple channels. Although a clear majority of banking executives in our survey —
almost 70 percent — understand these demands, many struggle to deliver. In fact, 62 percent
believe their institutions are not effectively delivering a personalized experience, while 55
percent are not providing successful self-service options. In addition, 57 percent are
dissatisfied with their organization’s ability to address customer concerns efficiently and
comprehensively, and 52 percent are dissatisfied with their customer retention rates.
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Engage

Percentage of banking executives who believe their
organizations are not competitively delivering
customer service (by area of service)

Personalized experience
I 2
Speed of resolution
I 57
Enabling self service
I 55
Retention rates
I, 52
Quiallity of service

48%

Discover
Percentage of banking executives citing key
challenges when pursuing disruptive innovation

Insufficient business case/modeling case
I 5%
Insufficient skilled human resources
I -
Organization complacency
I 7
Lack of analytics tools

I 5

More than half of banking executives are not
confident about decisions relating to cost reduction
and day-to-day operations

Discover: Our survey data revealed that a majority of banks are actively pursuing product and
service innovation. However, banking executives cite insufficient business case or modeling
skills, inadequate human resources, organizational complacency and lack of analytical tools
among their greatest challenges in pursuing disruptive innovation. To compete with smaller,
more agile players, banks need to greatly accelerate their ability to turn data into insights —and
use those insights to develop offerings more clearly aligned to customer desires, needs and
expectations.

Decide: An U.S. Federal Reserve report on failed banks cited poor strategic decisions as a
common theme.® Our survey revealed that more than half of banking executives are not
confident about their organization’s decisions relating to cost-reduction and day-to-day
operations. A potential reason could be that many organizations are forced to make decisions
based on incomplete information because they lack the tools necessary to optimize the vast
data at their disposal.



Cognitive opportunity in banking and financial
markets

There are hundreds of billions transactions in the world each year.” In the United States alone,
there were 73 billion debit and credit card transactions in 2012." Yet, despite an explosive
growth of information across all industries, less than 1 percent of the world’s data is currently
analyzed.”

While effective for a number of applications, traditional analytics solutions cannot fully exploit
the value of big data: They are unable to adapt to new problem domains or handle ambiguity
and are only suitable for structured and unstructured data with known, defined semantics
(the relation of words and phrases and what they mean). Without new capabilities, the data
paradox of having too much data and too little insight will continue.

How can financial institutions bridge the gap between untapped opportunities and current
capabilities? What solution can overcome human and current machine limitations to fully
harness the hidden insights that reside in data — internal and external and structured and
unstructured? The answer is cognitive computing.

Cognitive computing takes analytics to the next level by applying machine learning algorithms
and natural language processing to make sense of vast quantities of data, much of which is
unstructured, to improve data-driven discovery and decision making. While financial
institutions can still derive value from analytics solutions, the addition of cognitive capabilities
could help them reach new levels of value.

A powerful evolution in digital banking, cognitive computing opens the door for these
organizations to leverage their wealth of data in ways that new market entrants like fintechs
simply can’t replicate. Cognitive capabilities can help banks extract meaningful patterns from
data about markets, customers, partners and employees —and use that information to better
anticipate change and even shape the future.
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Banking executives from our survey agree that cognitive computing has the potential to
radically change the industry. Among those bankers familiar with the technology, 79 percent
believe it will play a critical role in the future of their business, 89 percent believe it will play a
disruptive role in the industry, and 88 percent intend to invest in cognitive capabilities.

So, how specifically can financial institutions leverage cognitive computing to address issues
preoccupying the industry? This new computing paradigm has three capability areas that
specifically address the industry’s need to improve engagement, discovery and decision
making (see Figure 2)."®

In this age of empowered consumers, expanding channels, changing product mixes and
shifting value propositions, financial institutions are looking for ways to better leverage the
power of their data for competitive advantage. As they do, a new type of bank is emerging: the
cognitive bank. This new bank can use cognitive computing capabilities to discover insights
previously beyond the abilities of programmed computers —and use these insights to create
new business models. A cognitive bank embraces the power of cognitive computing to help
scale and augment human expertise, leverage complex data for new insights, and make more
timely and informed decisions.

Engagement capabilities

Cognitive systems can fundamentally change the way humans and systems interact and
significantly extend the capabilities of humans by leveraging their ability to provide expert
assistance. These systems provide advice by developing deep domain insights and bringing
this information to people in a timely, natural and usable way. Here, cognitive systems play the
role of an assistant — albeit one who does not require sleep, can consume vast amounts of
structured and unstructured information, can reconcile ambiguous and even self-
contradictory data, and can learn.



Figure 2

There are three emerging capability areas for cognitive computing

Engage

* Acts as a tireless agent providing expert
assistance to human users

Makes the conversation in natural means,

such as human language

Understands consumers from past history
and brings context and evidence-based
reasoning to the interaction.

Discover

e Helps discover insights that perhaps could
not have been found by even the most
brilliant human beings alone

Finds insights and connections and
understands the vast amounts of information
available

* Visualizes possibilities and validates theories.

Source: IBM Institute for Business Value.

Offers evidence-based options and reduces
human bias

Evolves continually toward more accuracy
based on new information, results and
actions

Provides traceability to audit why a particular
decision is made.

®©

Engage

Financial services group embraces cognitive
computing for more personalized financial
advice

Afinancial services organization in Asia wanted to
deliver a next-generation client experience as part
of its ongoing journey to shape the future of banking.
The bank intends to apply cognitive capabilities to its
wealth management business to help improve the
advice and experience delivered to affluent
customers.

Cognitive capabilities can help the bank’s relationship
managers analyze large volumes of complex
unstructured and structured data, including research
reports, product information and customer profiles;
identify connections between customers’ needs and
the growing corpus of investment knowledge; and
weigh various financial options available to customers.
Armed with data-driven insights, the bank’s
relationship managers will be better equipped to
personalize the client experience and offer solutions
that correspond with clients’ needs —allin amore
timely manner.
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Discover

European bank invests in cognitive capabilities
to facilitate trade processes

Seeking to increase its competitive advantage through
cognitive capabilities, a large European bank decided
to focus first on the area of trading. For complex
transactions involving institutional clients, the bank’s
sales teams follow detailed approval processes to fully
vet potential trades.

These processes require a number of approvals
related to credit and market risk constraints,
compliance issues and regulatory policies. As a result,
they are time consuming — so much so that the market
sometimes shifts before the sales team reaches a
decision. The cognitive system, however, can rapidly
digest trading and compliance policies, regulatory
documents, and appropriate risk calculations and
limits. It can then offer recommendations relating to
the trade, all before market changes make those
recommendations obsolete.

Employing cognitive capabilities will enable the teams
to offer more opportune trade recommendations
based on the latest information and market conditions.
In the future, the bank plans to expand its use of
cognitive capabilities to sales and risk management.

By broadening capabilities for both customers and employees, these types of cognitive
systems can help financial institutions offer a customer experience more focused on
interaction than transaction. They enable customized and self-service options for customers
and can assist employees in offering tailored recommendations that align with customer need
and risk tolerance (see sidebar, Financial services group embraces cognitive computing for
more personalized financial advice).

Because they are able to engage in dialogue with humans, these systems can understand
customers based on their history and bring context- and evidence-based reasoning to the
interaction. Future systems will likely have free-form dialogue capabilities, which could open
the door to transformative self-service initiatives. For example, retail customers could
engage in dialogue with an “automatic advisor” or “virtual relationship manager.” The
cognitive system, enabled by input from the bank, could answer questions in natural
language, offering a seamless personalized experience.

Discovery capabilities

Cognitive systems can help users discover insights that might otherwise not be found by even
the most brilliant human beings. Discovery involves finding insights and connections and
understanding the vast amounts of information available around the world.

Discovery capabilities can dramatically reduce research time, providing financial services
providers with the speed and agility required in an industry facing ongoing transition.
Cognitive systems can reveal detailed information relating to customer preferences and
behaviors that can help improve products and services. They can also rapidly uncover
insights, patterns and relationships from disparate and vast sources of information, facilitating
more timely analysis of complex data used in detecting fraud, predicting client behavior and
managing risk (see sidebar, European bank invests in cognitive capabilities to facilitate trade
processes).
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In the future, cognitive solutions could enable even more effective and timely matching of
customers to offerings by rapidly analyzing historical customer data across all relevant
investment areas. In addition, future systems could allow more precise market risk
calculations and early fraud detection through, for example, improved discovery, modeling
and predictive capabilities.

Decision capabilities

Cognitive systems aid in decision making and reduce human bias by offering evidence-based
options. They continually evolve, based on new information, results and actions. Current
cognitive systems perform more as advisors by suggesting a set of options to human users,
who ultimately make the final decisions.

Banks and other financial institutions are investigating how cognitive capabilities can facilitate
improved decisions for employees and customers alike through timely, customized
recommendations based on input from a variety of sources (see sidebar, Bank explores
cognitive to help customers select higher-value investments). Cognitive solutions can quickly
process customer data, product and offering information, current economic conditions, the
experience of financial experts and other relevant information — and then identify the most
appropriate recommendations.

In the future, cognitive capabilities could enhance more individualized risk assessments, as
well as improved risk calculations for complex, data-intensive transactions. And, as future
cognitive systems have access to growing amounts of historical data and analysis,
recommendations on financial matters could grow in both effectiveness and scale.

Bank explores cognitive to help customers
select higher-value investments

One of the world’s largest banks is investigating how
cognitive capabilities can help customers select
higher-value investments. In particular, the bank is
focusing on mass market customers who contact its
call center.

The bank discovered that many of these customers
make cash deposits because they are not aware of or
do not understand alternative investment options. The
bank plans to employ cognitive capabilities to search
massive amounts of data to find the exact answers
users need and rapidly deliver evidence-based
recommendations.

By providing answers to specific questions and
facilitating dialogue about investment options through
cognitive computing, the bank can help customers
make better investment decisions based on their
individual situations.
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The way forward

Despite the enthusiasm for cognitive, organizations need to realize there is often a steep
learning curve. In terms of system implementation and user interaction, cognitive systems are
fundamentally different than traditional programmatic systems.’ Banking and financial
services organizations can learn from pioneering organizations that have already
implemented cognitive by following three key sets of recommendations (see Figure 3).

Figure 3
Organizations with cognitive computing experience have identified three critical action areas for success

e Prepare the foundation e Manage the change

L . | | |
¢ Find the right opportunity. e Investin human talent. ¢ Ensure executive involvement
in the cognitive journey.

* Define the value proposition * Build and help ensure a

and chart a course for quality corpus. * Communicate the cognitive
cognitive. Consi . vision at all levels.
¢ Consider policy, process
¢ Berealistic about value requirements and impacts. ¢ Continue to raise the
realization. cognitive 1Q of the

organization.

Source: IBM Institute for Business Value.
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1. Define the value
Early planning helps ensure the greatest return on investment of resources. Defining the value
of cognitive to your organization is critical and includes several steps:

Find the right opportunity — Cognitive solutions are well suited to a defined set of challenges.
Banking and financial services organizations need to analyze the specific problem to
determine if cognitive capabilities are appropriate:

¢ Does the challenge involve a process or function that today takes humans an inordinate
amount of time to seek timely answers and insights from various information sources using
potentially various techniques in making a decision or thinking through a problem? For
example, many roles in operations or risk management and compliance involve vast
amounts of data and can be manually intensive and highly contextual.

e |sthere a need for users to interact with the system in natural language (such as customer
inquiries relating to personal investment advice)?

* Doesitinvolve a process or function that requires providing transparency and supporting
evidence for ranked responses to questions and queries (such as loan application
processes)?

Define the value proposition and chart a course for cognitive — |dentify both the differentiated
value provided by cognitive computing and the business value up front. In addition, establish a
cognitive computing vision and roadmap with executive-level support. Continuously
communicate roadmap progress with appropriate executives and stakeholders.
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Be realistic about value realization — The benefits of cognitive computing systems are not
realized in a single “big bang” at the time of initial deployment. Rather, these systems are
evolutionary and improve and can lead to increasing value over time. Communicate this reality
to key stakeholders, such as customers, providers of financial services and regulators. Also,
consider using a phased rollout or deploying the solution to a subset of trusted users who
understand the technology’s evolutionary nature.

2. Prepare the foundation
Prepare the foundation for a successful cognitive computing solution implementation by
focusing on the following:

Invest in human talent — Cognitive solutions are “trained,” not programmed, as they “learn”
with interactions, results and new pieces of information and help organizations scale
expertise. Often referred to as supervised learning, this labor-intensive training process
requires the commitment of human subject matter experts.

In addition to domain expertise, a cognitive implementation also requires expertise in natural
language processing, machine learning, database administration, systems implementation
and integration, interface design and change management. Banking executives in our survey
identified “lack of skilled resources and technical expertise” as the number one barrier to
implementing a cognitive solution, so acquiring technical talent will be crucial. Finally, there is
an additional intangible “skill” required for team members: intellectual curiosity. The learning
process never ends — for the system, the users and the organization.
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Build and help ensure a quality corpus — Cognitive systems are only as good as their data.
Invest adequate time in selecting data to be included in the corpus, which might include
structured (e.g., account information) and unstructured data (e.g., client presentations, blogs,
videos) from multiple databases and other data sources and even real-time data feeds and
social media. Data will likely emanate from new and untapped sources as well (e.g., call center
recordings, audio files, corporate web pages). In addition, invest in records digitization to
secure the future of your organization’s corpus, focusing on both historical and new
documentation.

Consider policy, process requirements and impacts — Assess any potential impact on
processes and how people work. Because users interact with cognitive systems in entirely
different ways than traditional input/output systems, processes and job roles could be
impacted. In addition, consider if any data policy changes are necessary. Obtaining necessary
data could test the boundaries of existing data-sharing policies and might require new or
modifications to existing policies, regulations and agreements, particularly in banking, where
security, privacy and other regulations are stringent.

3. Manage the change
Compared to traditional programmable systems, cognitive systems are a whole new ball
game. As such, change management is more critical than ever.

Ensure executive involvement in the cognitive journey — Executive involvement should begin
with active participation in defining the cognitive vision and roadmap and continue throughout
the journey. This includes executive participation in regular reviews of incremental progress
and value realization.
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Communicate the cognitive vision at all levels — Because cognitive computing is new and not
completely understood by most, regular communication at all levels (business managers,
regulators, government, customers) is critical. Address any fears, uncertainties and doubts
head on, and leverage executive sponsors to reinforce the value of cognitive to your
institution’s mission.

Continue to raise the cognitive IQ of the organization — Education is critical in assuring
cognitive is understood and adopted. Of particular importance is managing expectations
related to system-generated recommendations. Cognitive systems are probabilistic and not
deterministic. While accuracy rates will improve as a system learns over time, the rate will
never reach 100 percent. Educate stakeholders early on about accuracy rates, and conduct
regular reviews on incremental improvements.
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Ready or not? Ask yourself these questions

* How do you plan to create more engaging and personalized experiences for your
customers?

¢ How do you assess the extent to which you use your structured and unstructured data
effectively across all business lines and functions?

¢ What is the cognitive computing IQ level of your organization? How much do employees
know about cognitive computing and its benefits for banking and financial markets?

¢ What capabilities do you require to support and manage cognitive computing services in
your organization?

¢ How would you implement cognitive computing in your organization”? Have you envisioned
your business and operating models? How would you measure the success of cognitive
computing in achieving your strategic goals?

* How do you plan to secure senior management commitment for a cognitive computing
business case?
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For more information

To learn more about this IBM Institute for Business
Value study, please contact us at iibv@us.ibm.com.
Follow @IBMIBV on Twitter, and for a full catalog of our
research or to subscribe to our monthly newsletter,
visit: ibm.com/iibv

Access IBM Institute for Business Value executive
reports on your phone or tablet by downloading the
free “IBM IBV” app for iOS or Android from your app
store.

The right partner for a changing world

At IBM, we collaborate with our clients, bringing
together business insight, advanced research and
technology to give them a distinct advantage in
today’s rapidly changing environment.

IBM Institute for Business Value

The IBM Institute for Business Value, part of IBM Global
Business Services, develops fact-based strategic
insights for senior business executives around critical
public and private sector issues.

About the authors

Nicholas Drury is the Global Banking & Financial Markets Leader for the IBM Institute for
Business Value. Nick has over 20 years’ practitioner experience with blue chip namesin
international banking and financial markets over three continents. His recent consulting
portfolio of clients includes leading global banking groups and major financial services
players in Asia Pacific undergoing deep transformation journeys. Nick can be reached at
nickd@sg.ibm.com.

Allan Harper is the Cognitive Banking Leader for IBM Global Business Services. Allan
specializes in bank business and operating model transformation by applying cognitive and
digital solutions. He has helped transform more than 30 banks globally and is known in the
industry for his ability to apply solutions that deliver tangible business outcomes and
shareholder value. He can be reached at allan.harper@aui.ibom.com.

Anthony Marshall is the Research Director and Strategy Leader for the IBM Institute for
Business Value. Anthony has consulted extensively with U.S. and global clients, working with
numerous top-tier organizations in innovation management, digital strategy, transformation
and organizational culture. He has also worked in regulation economics, privatization and
M&A. Anthony can be reached at anthony2@us.ibm.com.

Dr. Sandipan Sarkar is the Cognitive Computing Leader for the IBM Institute for Business
Value. His career spans over two decades and includes various technical leadership roles
where he was responsible for crafting cutting-edge technical solutions and thought
leadership to address intriguing business problems. Sandipan holds a PhD in Computer
Science and Engineering from Jadavpur University, India. His research interest lies in
computational linguistics, information retrieval and machine learning. He can be reached at
sandipan.sarkar@in.ibm.com.


mailto:anthony2@us.ibm.com
mailto:allan.harper@au1.ibm.com
mailto:anthony2@us.ibm.com

19

Contributors and acknowledgments

The authors offer thanks to the following individuals for their contributions: Jean-Philippe
Desbiolles, IBM Watson Group; Sridhar lyengar, IBM Research; Anthony Kakoudakis, IBM
Sales and Distribution; Philip Enness, IBM Sales and Distribution; Michael Holmes, IBM
Watson Group; Keith Bear, IBM Sales & Distribution; and Anupama Shukla, IBM Global
Business Services.

The authors also would like to recognize the report’s executive stakeholders: Jay Bellissimo,
General Manager, Client Experience, IBM Watson Group; Shanker Ramamurthy, Global
Managing Partner, Business Analytics & Strategy, IBM Global Business Services; Michael
Adler, Vice President & Global Financial Services Leader, Wealth Management Leader, IBM
Watson Group; Likhit Wagle, Partner & Vice President, Global Industry Leader: Banking &
Financial Markets, IBM Global Business Services; and Stephen Pratt, Global Leader Watson,
IBM Global Business Services.

Study approach and methodology

As afollow up to the initial IBM Your cognitive future study, we conducted additional research
in early 2015 to dive deeper into select industries and explore opportunities for cognitive
computing. Through a survey conducted by the Economist Intelligence Unit, IBM gained
insights from more than 800 executives from around the world representing a variety of
industries, including healthcare, banking, insurance, retail, government, telecommunications,
life sciences, consumer products, and oil and gas. The study also included interviews with
subject matter experts across IBM divisions, as well as supplemental desk research.

Geographic

(% of respondents)

Industry

(% of respondents)

Australia
Brazil
Canada
China

France
Germany
India

Japan
Mexico
Netherlands
Singapore
South Africa
Spain
Sweden
United Kingdom
United States
Other

Healthcare

Banking

Insurance

Retail

Government
Telecommunications
Life Sciences
Consumer Products
Oil and Gas



20

Breakthrough banking

Related publications

Sarkar, Sandipan, and David Zaharchuk. “Your
cognitive future, How next-gen computing changes
the way we live and work, Part I: The evolution of
cognitive.” IBM Institute for Business Value. January
2015. http://www-935.ibm.com/services/us/gbs/
thoughtleadership/cognitivefuture/

Sarkar, Sandipan, and David Zaharchuk. “Your
cognitive future, How next-gen computing changes
the way we live and work, Part Il: Kick-starting your
cognitive journey.” IBM Institute for Business Value.
March 2015. http://www-935.iom.com/services/us/
gbs/thoughtleadership/cognitivefuture/

Drury, Nicholas; Anthony Lipp; Anthony Marshall; and
Rachna Handa. “Innovating banking: Lessons from the
world’s leading innovators.” IBM Institute for Business
Value. September 2015. http://www-935.iom.com/
services/us/gbs/thoughtleadership/innovatingbanking/

Drury, Nicholas; Anthony Marshall; Jim Brill; and Likhit
Wagle. “Banking redefined: Disruption, transformation
and the next-generation bank.” IBM Institute for
Business Value. October 2015. http://www-935.ibm.
com/services/us/gbs/thoughtleadership/
bankingredefined

Notes and sources

1

“Bank regulatory requirements are forcing institutions to rethink organizational structures and
operating models, according to EY’s new survey.” PRNewswire. June 11, 2015. http://www.
prnewswire.com/news-releases/bank-regulatory-requirements-are-forcing-institutions-to-
rethink-organizational-structures-and-operating-models-according-to-eys-new-
survey-300097753.html; IBM Institute for Business Value analysis based on S&P Capital IQ,
McGraw Hill Financial data of top 500 global banks ranked by total assets, 2006-2014.

“The Millennial Disruption Index.” Scratch, a division of Viacom Media Networks. 2013. http://
www.millennialdisruptionindex.com/wp-content/uploads/2014/02/MDI_Final.pdf

IBM Institute for Business Value analysis based on Federal Deposit Insurance Corporation
(FDIC) data and other publicly available information. IBM Institute for Business Value analysis
based on S&P Capital IQ, McGraw Hill Financial data of top 500 global banks ranked by total
assets, 2006-2014

“Retail Banking 2020: Evolution or Revolution?” PwC. 2014. http://www.pwc.com/et_EE/EE/
publications/assets/pub/pwc-retail-banking-2020-evolution-or-revolution.pdf

“Post-Recession Revenue Growth Hampered by Fraud As All Merchants Face Higher Costs,
2014 LexisNexis True Cost of Fraud Study.” LexisNexis. August 2014. http://www.lexisnexis.
com/risk/downloads/assets/true-cost-fraud-2014.pdf

Drury, Nicholas; Anthony Lipp; Anthony Marshall; and Rachna Handa. “Innovating banking:
Lessons from the world’s leading innovators.” IBM Institute for Business Value. September
2015. http:// www-935.ibom.com/services/us/gbs/thoughtleadership/innovatingbanking/

Unpublished survey data from the 2013 IBM Global C-suite Study. Institute for Business Value.
2013.


http://www-935.ibm.com/services/us/gbs/thoughtleadership/cognitivefuture/
http://www-935.ibm.com/services/us/gbs/thoughtleadership/cognitivefuture/
http://www-935.ibm.com/services/us/gbs/thoughtleadership/cognitivefuture/
http://www-935.ibm.com/services/us/gbs/thoughtleadership/cognitivefuture/
http://www-935.ibm.com/services/us/gbs/thoughtleadership/bankingredefined
http://www-935.ibm.com/services/us/gbs/thoughtleadership/bankingredefined
http://www-935.ibm.com/services/us/gbs/thoughtleadership/bankingredefined
http://www.prnewswire.com/news-releases/bank-regulatory-requirements-are-forcing-institutions-to-rethink-organizational-structures-and-operating-models-according-to-eys-new-survey-300097753.html
http://www.prnewswire.com/news-releases/bank-regulatory-requirements-are-forcing-institutions-to-rethink-organizational-structures-and-operating-models-according-to-eys-new-survey-300097753.html
http://www.prnewswire.com/news-releases/bank-regulatory-requirements-are-forcing-institutions-to-rethink-organizational-structures-and-operating-models-according-to-eys-new-survey-300097753.html
http://www.prnewswire.com/news-releases/bank-regulatory-requirements-are-forcing-institutions-to-rethink-organizational-structures-and-operating-models-according-to-eys-new-survey-300097753.html

21

10

1

12

13

14

15

Douglass, Danielle. “Mobile-only banks like Simple, Moven skip the tellers for a purely digital
experience.” The Washington Post. July 12, 2014. http://www.washingtonpost.com/business/
economy/mobile-only-banks-skip-the-brick-and-mortar-for-a-purely-digital-
experience/2014/07/11/69f49240-0778-11e4-bbfl-cc51275e7f8f_story.html

“Summary Analysis of Failed Bank Reviews.” Board of Governors of the Federal Reserve
System, Office of Inspector General. September 2011. http://oig.federalreserve.gov/reports/
Cross_Cutting_Final_Report_9-30-11.pdf

“Number of Worldwide Non-Cash Transactions for Europe, North America, Mature APAC,
Latin America, Emerging Asia and CEMEA in 2008, 2009, 2010, 2011, 2012 and 2013E.” 2014
World Payments Report. Capgemini and The Royal Bank of Scotland Group.
https://www.worldpaymentsreport.com/reports/noncash

“Credit card statistics, industry facts, debt statistics.” Nasdag.com (accessed September 11,
2015). http://www.nasdaqg.com/article/credit-card-statistics-industry-facts-
debt-statistics-cm21786

“New Digital Universe Study Reveals Big Data Gap: Less Than 1% of World’s Data is Analyzed;
Less Than 20% is Protected.” EMC Press Release. EMC website. December 11, 2012. http://
www.emc.com/about/news/press/2012/20121211-01.htm

Sarkar, Sandipan, and David Zaharchuk. “Your cognitive future, How next-gen computing
changes the way we live and work, Part I: The evolution of cognitive” IBM Institute for Business
Value. January 2015. http://www-935.ibm.com/services/us/gbs/thoughtleadership/
cognitivefuture/

“IBM Global Technology Outlook 2014.” IBM Research. 2014.

“IBM Global Technology Outlook 2014.” IBM Research. 2014.

© Copyright IBM Corporation 2015

IBM Global Business Services
Route 100
Somers, NY 10589

Produced in the United States of America
October 2015

IBM, the IBM logo and ibm.com are trademarks of International
Business Machines Corp., registered in many jurisdictions worldwide.
Other product and service names might be trademarks of IBM or
other companies. A current list of IBM trademarks is available on the
Web at “Copyright and trademark information” at www.ibm.com/
legal/copytrade.shtml.

This document is current as of the initial date of publication and may
be changed by IBM at any time. Not all offerings are available in every
country in which IBM operates.

The information in this document is provided “as is” without any
warranty, express or implied, including without any warranties of
merchantability, fitness for a particular purpose and any warranty or
condition of non-infringement. IBM products are warranted according
to the terms and conditions of the agreements under which they are
provided.

This report is intended for general guidance only. It is not intended to
be a substitute for detailed research or the exercise of professional
judgment. IBM shall not be responsible for any loss whatsoever
sustained by any organization or person who relies on this publication.

The data used in this report may be derived from third-party sources
and IBM does not independently verify, validate or audit such data.

The results from the use of such data are provided on an “as is” basis
and IBM makes no representations or warranties, express or implied.

GBE03713-USEN-01


http://oig.federalreserve.gov/reports/Cross_Cutting_Final_Report_9-30-11.pdf
http://oig.federalreserve.gov/reports/Cross_Cutting_Final_Report_9-30-11.pdf
http://www-935.ibm.com/services/us/gbs/thoughtleadership/cognitivefuture/
http://www-935.ibm.com/services/us/gbs/thoughtleadership/cognitivefuture/




